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1. Hammer

The hammer is a bullish reversal pattern that appears at the bottom of a downtrend. It
indicates that sellers initially drove the price lower, but strong buying pressure later
pushed it back up, closing near the opening price.

High ___ Littletono __, High

Close —
ose upper shadow

<« Open

Open — «— Close

«— Long lower shadow —>

Low Low

A hammer has a small real body near the top of the candle and a long lower wick that is
at least twice the size of the body. The upper wick is either very small or nonexistent.

This pattern signals a potential trend reversal, but confirmation is required. Traders look
for the next candle to close above the hammer’s high to validate the reversal. The
hammer _pattern is more reliable when it forms after a prolonged downtrend at key
support levels and when accompanied by higher trading volume.

Key Tips - Hammer Candlestick Pattern

e Indicates a rejection of lower prices, showing buyers stepping in.

Often signals a potential trend reversal but requires confirmation.

A hammer with a higher close is stronger than one with a lower close.
Works best when trading volume is high.
Can appear in any timeframe but is most significant on daily and higher time frames

How Set Up a Trade with The Hammer Candlestick Pattern

1.Identify a hammer pattern at the bottom of a downtrend.

2.Wait for confirmation with the next candle closing above the hammer’s high.
3.Enter a buy trade at the close of the confirmation candle.

4.Place a stop-loss below the hammer’s wick for protection.

5.Set a take-profit target based on the next resistance level.
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1. Hammer

Section Details

¢ First Candle: A bearish candle preceding the hammer, often
large-bodied.

Construction e Second Candle: A bullish confirmation candle that closes
above the hammer’s high.
A bullish reversal is likely if confirmed by a strong green candle
Forecast . y L
closing above the hammer’s high.
Type of Pattern Single-candle bullish reversal pattern.

Trend Prior to the Pattern | Forms after a downtrend, signaling a possible upward reversal.

Opposite Pattern Inverted Hammer

Below the low of the hammer’s wick to allow for price

Stop-Loss Placement . . . . .
P fluctuations while maintaining a favorable risk-to-reward ratio.

Candlestick Success Rate

- [0)
In Accuracity 55-72%

S&P 500 Index -1-5P 0506220 H5062.24 L5,062.20 C5,062.24 +0.05 (+C.00%) uso

il
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W TradingView

Our Tip — Never Trade With High Fees Again
» Start Trading From 0.0 Pips Spread With BlackBull!

Special Offer from WR Trading: Prime Account from $0 & Lower Index Spreads
(Risk Warning: Your capital is at risk)
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2. Shooting Star

The shooting star is a bearish reversal pattern that appears at the top of an uptrend. It
signals that buyers attempted to push the price higher, but strong selling pressure drove
it back down, resulting in a close near the opening price.

High High

Long
upper shadow

Close — «— Open

Open — -— Little to no lower — «— Close
Low shadow Low

The candle has a small real body at the lower end of the range and a long upper wick at
least twice the size of the body, with little to no lower wick. This pattern suggests that
bullish momentum is weakening, and a potential reversal to the downside may occur.

However, confirmation is needed with the next candle closing below the low of the
shooting star. Its reliability increases when it forms at key resistance levels and with
high trading volume.

Key Tips - Shooting Star Candlestick Pattern
e Indicates a rejection of higher prices and loss of bullish momentum.
e More powerful when the upper wick is significantly longer than the body.
e A gap up before the formation strengthens the bearish signal.
* Works best when found near resistance levels or after a strong uptrend.
e Can be used with RSI or other momentum indicators to confirm overbought
conditions.

How Set Up a Trade with The Shooting Star Candlestick Pattern:

1.Identify a shooting star pattern at the top of an uptrend.

2.Wait for confirmation with the next candle closing below the shooting star’s low.
3.Enter a sell trade at the close of the confirmation candle.

4.Place a stop-loss above the shooting star’s wick for protection.

5.Set a take-profit target based on the next support level.

WRTRADING 6
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2. Shooting Star

Section Details

¢ First Candle: A bullish candle preceding the shooting star,
often large-bodied.

Construction e Second Candle: A bearish confirmation candle that closes
below the shooting star’s low.
A bearish reversal is likely if confirmed by a strong red candle
Forecast . . ,
closing below the shooting star’s low.
Type of Pattern Single-candle bearish reversal pattern.

Trend Prior to the Pattern | Forms after an uptrend, signaling a possible downward reversal.

Opposite Pattern Inverted Hammer

Above the high of the shooting star’s wick to allow for price

Stop-Loss Placement . . e . .
P fluctuations while maintaining a favorable risk-to-reward ratio.

Candlestick Success Rate

4-71%
In Accuracity > °

S&P 500 Indes - 1-8P 05,002,220 H5082.24 L5,062,20 C5,062.24 +0.05 (+Q.00%) Ush
524500

<+ Shooting Star

5,135.00

TIII || o
I ‘ 5,225.00

5,220.00

5,216.00

5,210.00

5,105.00
6,200.00
5,195.00
5,190.00
5,185.00
5,180.00

R175.00

5,165.00

6,160,000
15:00 1505 1810 1516 15:20. 15:26 15:30 15:35

¥ TradingView

Our Tip — Never Trade With High Fees Again
» Start Trading From 0.0 Pips Spread With BlackBull!

Special Offer from WR Trading: Prime Account from $0 & Lower Index Spreads
(Risk Warning: Your capital is at risk)
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3. Bullish Engulfing

The engulfing pattern is a two-candle bullish reversal formation that appears at the
bottom of a downtrend. It consists of a small bearish candle followed by a larger bullish
candle that completely engulfs the previous candle’s body. This signals a shift in
momentum, as buyers have overwhelmed sellers, pushing the price higher.

High

Bullish candle closes above
€— the opening price
of the previous candle

High

Open —
The length of the bullish (green)
candle encloses the previous

red candle
Close —
Bullish candle opens at or
Low «— below the closing price of
Bearish candle the previous candle

Low
Bullish candle

To find strong confirmation, look for the next candle to close above the bullish engulfing
candle’s high. This pattern is most effective when it forms at key support levels after a
prolonged downtrend and when there is high trading volume.

Key Tips - Bullish Engulfing Candlestick Pattern

e Signals a shift in control from sellers to buyers.
The larger the second candle relative to the first, the stronger the pattern.
Volume should increase on the engulfing candle for higher reliability.
Works best at key support levels or after an extended downtrend.

An engulfing pattern that engulfs multiple candles is even stronger.

How Set Up a Trade with The Engulfing Candlestick Pattern

1.Identify a bullish engulfing pattern at the bottom of a downtrend.

2.Wait for confirmation with the next candle closing above the bullish engulfing
candle’s high.

3.Enter a buy trade at the close of the confirmation candle.

4.Place a stop-loss below the low of the bullish engulfing candle.

5.Set a take-profit target based on the next resistance level.

WRTRADING 8
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3. Bullish Engulfing

Section Details

e First Candle: A small bearish candle forming in a downtrend.

Construction e Second Candle: A larger bullish candle that engulfs the first
candle’s real body.
A bullish reversal is likely if confirmed by a strong green candle
Forecast . . .
closing above the bullish engulfing pattern.
Type of Pattern Two-candle bullish reversal pattern.

Trend Prior to the Pattern

Forms after a downtrend, signaling a possible upward reversal.

Opposite Pattern

Bearish Engulfing

Stop-Loss Placement

Below the low of the bullish engulfing candle to minimize risk.

Candlestick Success Rate

71%

In Accuracity

Euro/ U.S. Dollar - 1-1ICE QL13002 HII3007 L1.12995 C1I2958 -0.00004 (-0.00%) uso
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9 TradingView

Our Tip — Never Trade With High Fees Again

» Start Trading From 0.0 Pips Spread With BlackBull!

Special Offer from WR Trading: Prime Account from $0 & Lower Index Spreads
(Risk Warning: Your capital is at risk)
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4. Morning Star

The morning star is a three-candle bullish reversal pattern that appears at the bottom of
a downtrend. It consists of a large bearish candle, followed by a small-bodied candle
(which can be bullish, bearish, or a doji), and finally, a strong bullish candle that closes
well above the midpoint of the first candle. This formation signals that selling pressure
has weakened, and buyers are beginning to regain control.

1. Candle 3. candle
Open — More than 50 % of
the first candle
closed
——=50% ———
Close — 2. Candle A0

down

Traders consider the morning star a strong reversal pattern when it forms at key support
levels or after an extended downtrend. Higher volume on the third candle strengthens its
reliability. Confirmation comes when the next candle continues upward, closing above
the third candle’s high.

Key Tips - Morning Star Candlestick Pattern
* Works best when the third candle has high volume and a strong close.
A longer third candle increases the reliability of the pattern.
More effective when found at major support zones or Fibonacci levels.
May fail if the third candle does not close above the midpoint of the first candle.
e Can be combined with RSI or MACD to confirm oversold conditions.

How Set Up a Trade with The Morning Star Candlestick Pattern

1.Identify a morning star pattern at the bottom of a downtrend.

2.Wait for confirmation with the next candle closing above the morning star’s high.
3.Enter a buy trade at the close of the confirmation candle.

4.Place a stop-loss below the lowest point of the pattern (second or first candle).
5.Set a take-profit target at the next resistance level.

WRTRADING 10
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4. Morning Star

Section Details

¢ First Candle: A large bearish candle continuing the existing
downtrend.
e Second Candle: A small-bodied candle that represents

Construction indecision (can be bullish, bearish, or a doj).
e Third Candle: A strong bullish candle closing above the
midpoint of the first candle.
A bullish reversal is likely if confirmed by a strong green candle
Forecast o .
continuing higher.
Type of Pattern Three-candle bullish reversal pattern.

Appears at the bottom of a downtrend, indicating a potential

Trend Prior to the Pattern
upward reversal.

Opposite Pattern Evening Star

Below the low of the second candle (indecision candle) to allow

Stop-Loss Placement . . . N
for price fluctuations while protecting risk.

Candlestick Success Rate

- [0)
In Accuracity L

MicroSirategy Incorporated -1 - NASDAQ Q27214 H273.38 Li71.62 C27257 +0.37 (+0.14%) uso

253.00
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5. Evening Star

The evening star is a three-candle bearish reversal pattern that forms at the top of an
uptrend. It consists of a large bullish candle, followed by a small-bodied candle (which
can be bullish, bearish, or a doji), and finally a strong bearish candle that closes well
below the midpoint of the first candle. This pattern signals that buying momentum has
weakened, and sellers are taking control.

2. Candle
Gap Gap
Up Down

Close —

<«—Open
%
Closed below 50 % of

<«—the first candle

Open — 3. Candle

1. Candle

The evening star pattern is considered highly reliable, especially when it forms near
strong resistance levels. Its effectiveness is enhanced when the third candle has a high
trading volume. Confirmation occurs when the next candle continues downward, closing
below the third candle’s low.

Key Tips - Evening Star Candlestick Pattern
e Appears at the top of an uptrend, signaling a potential bearish reversal.
A sharp drop on the third candle increases confidence in the reversal.
Works best near key resistance areas or after a strong bullish run.
e Aversion with a doji as the second candle (Evening Doji Star) is even stronger.
e Can be combined with RSI to confirm overbought conditions before a reversal.

How Set Up a Trade with The Evening Star Candlestick Pattern
1.Identify an evening star pattern at the top of an uptrend.
2.Wait for confirmation with the next candle closing below the evening star’s low.
3.Enter a sell trade at the close of the confirmation candle.
4.Place a stop-loss above the highest point of the pattern (second or first candle).
5.Set a take-profit target at the next support level.

WRTRADING 12
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5. Evening Star

Section Details

¢ First Candle: A large bullish candle continuing the existing
uptrend.
e Second Candle: A small-bodied candle (often indecision or a

Construction .. .
doji) showing a pause.
¢ Third Candle: A strong bearish candle closing below the
midpoint of the first candle.
A bearish reversal is likely if confirmed by a strong red candle
Forecast )
following through downward.
Type of Pattern Three-candle bearish reversal pattern.

Forms at the top of an uptrend, signaling a potential downward

Trend Prior to the Pattern
reversal.

Opposite Pattern Morning Star

Stop-Loss Placement Above the high of the indecision (second) candle or the evening

star’s high.
Candlestick Success Rate 0
. 55-68%
In Accuracity
MicroStrategy Incorparated 1+ NASDAQ C272.24 H273.38 L271.62 C272.57 +0.37 (+014%) usp

33250

332.00
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33100
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6. Harami

The harami is a two-candle reversal pattern that can be either bullish or bearish,
depending on the trend in which it forms. The pattern consists of a large first candle,
followed by a second, smaller candle that is completely contained within the body of the
first candle. This structure suggests a weakening of momentum and potential reversal.

A bullish harami appears at the bottom of a downtrend, where the first candle is
bearish, and the second is a small bullish candle inside its range. This indicates that
selling pressure is fading, and a possible reversal to the upside may follow. A bearish
harami forms at the top of an uptrend, where the first candle is bullish, and the second
is a small bearish candle, showing weakening buying pressure and a potential reversal
downward.

Bullish Harami

Open —
. Closes below
opening price
Bearish Candle — «— Bullish Candle
. Opens above
closing price
Close —

Bearish Harami

Close —
. Opens below
closing price
Bullish Candle — «— Bearish Candle
. Closes above
opening price
Open —

Key Tips - Harami Candlestick Pattern
e Harami means "pregnant"” in Japanese, as the smaller second candle is "inside" the
first.
» Indicates hesitation in the prevailing trend, often leading to a reversal.
e The second candle must be entirely contained within the first candle’s real body.
e Works best when found at key support (bullish) or resistance (bearish) levels.
e High trading volume on the confirmation candle increases its reliability.

WRTRADING 14
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6. Harami

How Set Up a Trade with The Evening Star Candlestick Pattern

1.Identify a bullish harami at the bottom of a downtrend or a bearish harami at the top
of an uptrend.

2.Wait for confirmation with the next candle closing above (for bullish) or below (for
bearish) the harami pattern.

3.Enter a buy trade (for bullish harami) or sell trade (for bearish harami) at the close of
the confirmation candle.

4.Place a stop-loss below the second candle’s low (bullish) or above its high (bearish).

5.Set a take-profit target at the next resistance (bullish) or support (bearish).

Section Details

¢ First Candle: A strong bullish or bearish candle (depending
on the trend).

e Second Candle: A small-bodied candle completely inside the
first candle’s range.

Construction

A reversal is likely if confirmed by the next candle closing beyond

Forecast
the second candle’s range.

Type of Pattern Two-candle reversal pattern.

A bullish harami appears in a downtrend, while a bearish harami

Trend Prior to the Pattern .
appears in an uptrend.

The opposite of a bullish harami is a bearish harami, and vice

Opposite Pattern
PP versa.

Below the low of the second candle for a bullish harami, and

Stop-Loss Placement above the high of the second candle for a bearish harami.

Candlestick Success Rate

%
In Accuracity 50%

Our Tip — Never Trade With High Fees Again

» Start Trading From 0.0 Pips Spread With BlackBull!

Special Offer from WR Trading: Prime Account from $0 & Lower Index Spreads
(Risk Warning: Your capital is at risk)
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6. Harami

Amazan.com, Inc. +1-NASDAD O1RABE H184 83 LIRAGO C184.2T 000 (0D 00%
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Our Recommendation 5.0/5
The Best Forex Broker Never trade Forex with high fees again

e Forex spreads from 0.0 pips
quCkBUII No Minimum Deposit

e Leverage up to 1:500
» Test it for free now e Low Commission from 2$/1 Lot

(Risk Warning;: Your capital can be at risk) ® ngh lquIdlty and fast execution
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7. Hanging Man

The hanging man is a bearish reversal pattern that appears at the top of an uptrend. It
looks identical to the hammer but occurs in an entirely different context. The candle has
a small real body near the top and a long lower wick that is at least twice the size of the
body, with little to no upper wick.

High _ High
«— Littletono

Close —
0se upper shadow

< Open

Open — < Close

«— Long lower shadow —>

Low Low

It indicates that buyers pushed prices higher, but strong selling pressure later drove
them lower before the price managed to close near its opening level. While the hanging
man suggests a potential trend reversal, confirmation is required. Traders look for the
next candle to close below the hanging man’s low, signaling that sellers have gained
control. This pattern is more reliable when it appears at a strong resistance level and is
accompanied by high trading volume.

Key Tips - Hanging Man Candlestick Pattern
e A warning sign of a potential bearish reversal in an uptrend.

A long lower wick signals that sellers stepped in aggressively.

Works best when it appears near key resistance levels.
The longer the lower wick, the stronger the pattern.
Often found at the end of extended uptrends, especially after a parabolic move.

How Set Up a Trade with The Hanging Man Candlestick Pattern
1.Identify a hanging man at the top of an uptrend.
2.Wait for confirmation with the next candle closing below the hanging man’s low.
3.Enter a sell trade at the close of the confirmation candle.
4.Place a stop-loss above the high of the hanging man.
5.Set a take-profit target based on the next support level.

WRTRADING 17
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7. Hanging Man

Section Details

Construction Single Candle: A strong bullish candle before the hanging man.
A bearish reversal is implied, but confirmation is required with
Forecast . . ,
the next candle closing below the hanging man’s low.
Type of Pattern Single-candle bearish reversal pattern.

Appears at the top of an uptrend, warning of a potential bearish

Trend Prior to the Pattern
reversal.

Opposite Pattern Bullish Hammer

Above the high of the hanging man’s wick (to allow price

Stop-Loss Placement . . o
P fluctuations while managing risk).

Candlestick Success Rate

7,2 - 86%
In Accuracity 37,2 -86%
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Our Recommendation 5.0/5
The Best Forex Broker Never trade Forex with high fees again

e Forex spreads from 0.0 pips
quCkBUII No Minimum Deposit
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8. Doji

A doji is a single-candle pattern representing market indecision. It forms when the
opening and closing prices are nearly identical, resulting in a very small or nonexistent
real body. The upper and lower wicks vary in length, which creates different types of doji
patterns.

High High

Close Open

Open Close

Low Low
Bullish Candle Bearish Candle

Doji candles can appear in uptrends and downtrends and may signal either a
continuation or reversal depending on the context. Traders wait for the next candle to
determine the direction. The different types of doji include:

e Standard Doji: Has a small or nonexistent body with upper and lower wicks of
similar length.

e Long-Legged Doji: Features extended upper and lower wicks, showing strong
indecision.

* Dragonfly Doji: Has a long lower wick with little to no upper wick, signaling potential
bullish reversal.

e Gravestone Doji: Has a long upper wick with little to no lower wick, indicating
potential bearish reversal.

e Four-Price Doji: A rare pattern where open, high, low, and close are nearly the same,
reflecting extreme indecision.

Key Tips - Doji Candlestick Pattern

e Asign of market indecision, appearing in both uptrends and downtrends.
The type of doji determines whether the market is slightly bullish or bearish.
Works best when appearing at key support or resistance levels.

More reliable when confirmed by the following candle’s direction.

When a doji forms within a range, it usually indicates continued consolidation.
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8. Doji

How Set Up a Trade with The Doji Candlestick Pattern
1.Identify a doji and consider the surrounding trend and support/resistance levels.
2.Wait for confirmation - bullish confirmation for a dragonfly doji, bearish confirmation
for a gravestone doji.

3.Enter a trade in the direction of the confirming candle.
4.Place a stop-loss beyond the doji’s wick for protection.
5.Set a take-profit target based on the next support or resistance level.

Section Details

Single Candle: The open and close prices are nearly identical,

Construction with varying wick lengths.

Indecision/neutral — no strong directional signal on its own. Price

Forecast . . .
direction will depend on subsequent candles.

Type of Pattern Single-candle indecision/neutral pattern.

Can appear in any trend, often signaling a possible pause or

Trend Prior to the Pattern . ;
rend Prior to the Pattern | o calif confirmed by other patterns.

Opposite Pattern N/A

N/A (by itself, the doji doesn’t provide a specific entry; risk

Stop-Loss Placement . .
management depends on context and confirmation).

Candlestick Success Rate

[0)
In Accuracity S
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9. Pin Bar

The pin bar is a single-candle pattern that signals a potential price reversal. It has a
small real body and a long wick (shadow) extending from one side, resembling a "pin."
The long wick indicates a strong rejection of price in that direction, with the market
closing near the opposite end.

High High

Close —» «— Small shadow

Open —
«— Long shadow

Long shadow —
<«— Open

Small shadow — «— Close
Low Low
Bullish Candle Bearish Candle

A bullish pin bar has a long lower wick and appears at the bottom of a downtrend,
suggesting a reversal to the upside. A bearish pin bar has a long upper wick and forms at
the top of an uptrend, indicating a reversal to the downside. Pin bars are most effective
when they form at key support or resistance levels and when supported by other
indicators such as moving averages or Fibonacci retracement levels.

Key Tips - Pin Bar Candlestick Pattern

e The long wick represents strong rejection of price in that direction.

A bullish pin bar has a long lower wick, while a bearish pin bar has a long upper wick.
Confirmation comes when the next candle moves in the pin bar’s expected direction.
A pin bar that aligns with a larger trend is more effective than one against it.

e Can be combined with moving averages or trendlines for additional confirmation.

How Set Up a Trade with The Pin Bar Candlestick Pattern

1.Identify a pin bar at a key support (bullish) or resistance (bearish) level.

2.Wait for confirmation with the next candle moving in the expected direction.

3.Enter a buy trade (bullish pin bar) or sell trade (bearish pin bar) at the close of the
confirmation candle.

4.Place a stop-loss below the wick of a bullish pin bar or above the wick of a bearish
pin bar.

5.Set a take-profit target at the next resistance (bullish) or support (bearish) level.
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9. Pin Bar

Section Details

Single Candle: Small real body with a long wick extending from

Construction .

one side.

Signals a price rejection and potential trend reversal if confirmed
Forecast

by the next candle.
Type of Pattern Single-candle reversal pattern.

A bullish pin bar appears in a downtrend, while a bearish pin bar

Trend Prior to the Pattern .
appears in an uptrend.

Opposite Pattern Inverted pin bar (bullish vs. bearish).

Below the low of a bullish pin bar or above the high of a bearish

Stop-Loss Placement .
pin bar.

Candlestick Success Rate

[0)
In Accuracity 60%
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10. Bullish Mat Hold

The mat hold is a bullish continuation pattern that appears during an uptrend. It consists
of a strong bullish candle, followed by a series of smaller bearish or neutral candles that
remain within the range of the first candle. The final candle in the pattern is another
strong bullish candle that breaks above the consolidation, confirming the continuation of

the uptrend.
_ Big green candle
Gap ‘

Big green candle 3 small red candles

This pattern indicates that the market took a brief pause, but buyers remained in control.
It is considered a stronger continuation signal than similar patterns because the bearish
candles do not retrace too deeply into the first bullish candle’s range.

Key Tips - Bullish Mat Hold Candlestick Pattern
e A bullish continuation pattern seen in an uptrend.
Works best when forming after a strong trend move.
A high-volume breakout candle increases the reliability of the pattern.
More effective when combined with moving averages or trendlines.
If the final candle fails to break out, the pattern may lose significance.

How Set Up a Trade with The Mat Hold Candlestick Pattern
1.Identify the mat hold pattern in an uptrend.
2.Wait for confirmation with the final breakout candle closing above the consolidation.
3.Enter a buy trade at the close of the breakout candle.
4.Place a stop-loss below the lowest point of the consolidation.
5.Set a take-profit target at the next resistance level.
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10. Bullish Mat Hold

Section Details

e Candle 1: A long bullish candle.

e Candles 2-4: Smaller bearish or neutral candles within the

Construction first candle’s range.

¢ Candle 5: A strong bullish candle that breaks above the
consolidation.

Forecast The uptrend is expected to continue after the breakout.

Type of Pattern Multi-candle bullish continuation pattern.

Trend Prior to the Pattern Seen in an uptrend, indicating a brief pause before further bullish

momentum.
Opposite Pattern Falling Three Methods
Stop-Loss Placement Below the lowest point of the consolidation phase.

Candlestick Success Rate

04 - 0,
In Accuracity 67% -78%
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1. Gap Up [ Gap Down

The gap up and gap down patterns occur when a security opens significantly higher or
lower than the previous day’s close without any trading in between. A gap up suggests
strong buying interest, while a gap down indicates heavy selling pressure. These gaps
can act as continuation signals if the trend follows through or reversal signals if the price
fails to sustain the gap direction.

Gap Up Gap Down

<« Low Low
Gap Up Gap Down

High «— High

2 Bullish Candles 2 Bearish Candles

A breakaway gap happens at the beginning of a new trend, a runaway gap occurs during
an existing trend, and an exhaustion gap appears near the end of a trend. The type of
gap provides insight into the potential future price movement.

Key Tips - Gap Up [ Gap Down Candlestick Pattern

e A gap up occurs when the opening price is significantly higher than the previous
close.

e A gap down occurs when the opening price is significantly lower than the previous
close.

e Gaps can signal strong momentum in the market.

* Works best when supported by volume and follow-through price action.

* Afilled gap weakens the pattern’s strength.

How Set Up a Trade with The Gap Up [ Gap Down Candlestick Pattern

1.Identify a significant gap at market open.

2.Determine if the gap is a breakaway, runaway, or exhaustion gap.

3.Enter a trade in the gap’s direction if momentum continues.

4.Place a stop-loss below the gap (for gap up) or above the gap (for gap down).
5.Set a take-profit target based on the next support/resistance level.
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1. Gap Up [ Gap Down

Section Details

e First Candle: The last trading session’s close price.

e Gap Formation: A noticeable price gap on the open of the

Construction next session.

e Second Candle: The price action that follows the gap,
confirming or rejecting the move.

A sustained gap suggests a continuation, while a filled gap may

Forecast .
signal a reversal.

Type of Pattern Single-day momentum pattern.

Trend Prior to the Pattern | Can occur in any trend but is more significant after a strong move.

Opposite Pattern Opposite gaps (gap up vs. gap down).
Stop-Loss Placement Below the gap (for a gap up) or above the gap (for a gap down).
Candlestick Success Rate
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12. Tri Star

The tri star is a rare three-candle reversal pattern that consists of three consecutive doji
candles. This pattern indicates extreme market indecision and is usually found at the top
or bottom of a trend, signaling a potential reversal.

Top Tri Star Bottom Tri Star

A bullish tri star occurs after a downtrend, while a bearish tri star appears after an
uptrend. Since doji candles represent equilibrium between buyers and sellers, three in a
row suggest the market is struggling to continue in the current trend. Confirmation is
needed with a strong move in the opposite direction following the pattern.

Key Tips - Gap Up [ Gap Down Candlestick Pattern

e Athree-doji pattern shows a potential trend reversal.
Indicates extreme market indecision.

Works best when forming after a prolonged trend.
e Requires confirmation with a strong move in the opposite direction.

A failed tri star can result in trend continuation instead of reversal.

How Set Up a Trade with The Tri Star Candlestick Pattern
1.Identify a tri star pattern at the top or bottom of a trend.
2.Wait for confirmation with a strong move in the opposite direction.
3.Enter a buy trade (for bullish tri star) or sell trade (for bearish tri star) at the close of
the confirmation candle.
4.Place a stop-loss below the lowest doji (for bullish) or above the highest doji (for
bearish).

5.Set a take-profit target based on the next support/resistance level.
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12. Tri Star

Section Details

e Candle 1: A doji appearing in a trending market.
Construction e Candle 2: Another doji, confirming hesitation in the trend.
e Candle 3: A third doji, signaling a potential reversal setup.

A reversal is expected if followed by a strong move in the

Forecast . . .
opposite direction.

Type of Pattern Three-candle reversal pattern.

A bullish tri star appears in a downtrend, while a bearish tri star

Trend Prior to the Pattern .
appears in an uptrend.

A continuation pattern like three white soldiers (bullish) or three

Opposite Pattern black crows (bearish).

Below the low of the third doji (for bullish) or above the high of

Stop-Loss Placement the third doji (for bearish).

Candlestick Success Rate

0,
In Accuracity 62%
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13. Tweezer Top [ Bottom

The tweezer top and tweezer bottom are two-candle reversal patterns that indicate a
potential change in trend direction. A tweezer top forms at the peak of an uptrend and
consists of two consecutive candles with similar highs, signaling that buyers are
struggling to push the price higher. A tweezer bottom appears at the bottom of a
downtrend and consists of two consecutive candles with nearly identical lows,
suggesting that selling pressure is weakening.

Bottom (Bullish) Top (Bearish)
Same High Same High

Same Low Same Low

These patterns work best when appearing at key support or resistance levels. The
reliability increases when the second candle in the pattern is significantly larger than the
first, showing strong rejection of higher (tweezer top) or lower (tweezer bottom) prices.

Key Tips - Tweezer Top [/ Bottom Candlestick Pattern
e The pattern is stronger when the second candle is significantly larger.

High volume on the second candle increases its reliability.

A tweezer top with a bearish engulfing candle is a stronger sell signal.
A tweezer bottom with a bullish engulfing candle strengthens the reversal signal.
Often used alongside RSI or MACD to confirm overbought/oversold conditions.

How Set Up a Trade with The Tweezer Top [ Bottom Candlestick
Pattern
1.Identify a tweezer top or tweezer bottom at key resistance or support levels.
2.Wait for confirmation with a strong move in the expected direction.
3.Enter a sell trade for a tweezer top or a buy trade for a tweezer bottom at the close of
the confirmation candle.
4.Place a stop-loss above the tweezer top high or below the tweezer bottom low.
5.Set a take-profit target at the next support (for short trades) or resistance (for long
trades).
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13. Tweezer Top [ Bottom

Section Details

e Candle 1: A bullish candle (for tweezer top) or bearish candle
(for tweezer bottom).

Construction ¢ Candle 2: A bearish candle with the same high as Candle 1

(for tweezer top) or a bullish candle with the same low as

Candle 1 (for tweezer bottom).

A reversal is expected if confirmed by a strong move in the

Forecast . . .
opposite direction.

Type of Pattern Two-candle reversal pattern.

A tweezer top appears in an uptrend, while a tweezer bottom

Trend Prior to the Pattern .
appears in a downtrend.

Opposite Pattern Tweezer top is opposite to tweezer bottom.

Above the high (tweezer top) or below the low (tweezer bottom)

Stop-Loss Placement of the pattern.

Candlestick Success Rate
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14. Belt Hold

The belt hold is a single-candle reversal pattern that can be bullish or bearish,
depending on its location in the trend. A bullish belt hold occurs after a downtrend and is
represented by a long bullish candle with little to no lower wick, showing strong buying
pressure from the open. A bearish belt hold appears after an uptrend and has a long

bearish candle with little to no upper wick, signaling aggressive selling pressure from the
open.

Bullish Bearish
Short No
<« upper Ga <« upper
shadow P a shadow
Up,/
\
‘\
DGap \‘,, No Short
own «—— |ower «—— lower
shadow Shadow

This pattern is most reliable when appearing at strong support (bullish) or resistance
(bearish) levels. The absence of a wick on the opening side suggests a decisive shift in
momentum.

Key Tips - Belt Hold Candlestick Pattern

» Works best when appearing at key support (bullish) or resistance (bearish) zones.
More reliable when accompanied by high trading volume.
The absence of a wick on the opening side suggests strong momentum.
Confirmation is needed with a follow-through candle in the expected direction.
Can be used with moving averages to confirm trend reversals.

How Set Up a Trade with The Belt Hold Candlestick Pattern
1.Identify a bullish or bearish belt hold at a key support or resistance level.
2.Wait for confirmation with a follow-through candle closing in the expected direction.
3.Enter a buy trade (bullish belt hold) or sell trade (bearish belt hold) at the close of
the confirmation candle.
4.Place a stop-loss below the belt hold’s low (bullish) or above its high (bearish).
5.Set a take-profit target at the next resistance (bullish) or support (bearish) level.
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14. Belt Hold

Section Details

Single Candle: A long real body with little to no wick on the

Construction . .

opening side.

A reversal is expected if confirmed by the next candle moving in
Forecast . .

the pattern’s direction.
Type of Pattern Single-candle reversal pattern.

A bullish belt hold appears in a downtrend, while a bearish belt

Trend Prior to the Pattern .
hold appears in an uptrend.

Opposite Pattern A bullish belt hold is opposite to a bearish belt hold.

Below the low of a bullish belt hold or above the high of a bearish
Stop-Loss Placement

belt hold.
Candlestick Success Rate N/A
In Accuracity
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15. Abandoned Baby

The abandoned baby is a three-candle reversal pattern that signals a strong shift in
market sentiment. It consists of a large candle in the direction of the trend, followed by a
doji that gaps away from the previous candle, and then a strong candle moving in the

opposite direction. This pattern is rare but highly reliable when it appears at key turning
points.

Bullish Bearish

A bullish abandoned baby appears at the end of a downtrend, while a bearish
abandoned baby forms at the end of an uptrend. The gap between the doji and the
surrounding candles is what makes this pattern unique.

Key Tips - Abandoned Baby Candlestick Pattern

e Arare and highly reliable reversal pattern.

e The doji must gap away from the first and third candles.

e Works best when found at strong support (bullish) or resistance (bearish) zones.
The larger the third candle, the stronger the reversal signal.
High volume on the third candle increases the pattern’s reliability.

How Set Up a Trade with The Abandoned Baby Candlestick Pattern
1.Identify an abandoned baby pattern at a key reversal zone.
2.Wait for confirmation with a strong third candle moving in the opposite direction.

3.Enter a buy trade (bullish abandoned baby) or sell trade (bearish abandoned baby)
at the close of the third candle.

4.Place a stop-loss below the abandoned baby’s low (bullish) or above its high
(bearish).

5.Set a take-profit target at the next resistance (bullish) or support (bearish) level.
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15. Abandoned Baby

Section Details

e Candle 1: A strong bullish or bearish candle continuing the
trend.

Construction e Candle 2: A doji that gaps away from the first candle.

e Candle 3: A strong candle in the opposite direction,
confirming the reversal.

A strong reversal is expected if the third candle confirms the
move.

Forecast

Type of Pattern Three-candle reversal pattern.

A bullish abandoned baby appears in a downtrend, while a

Trend Prior to the Pattern ) .
' rior f bearish abandoned baby appears in an uptrend.

Bullish abandoned baby is the opposite of a bearish abandoned

Opposite Pattern baby.

Below the low of a bullish abandoned baby or above the high of a

Stop-Loss Placement bearish abandoned baby.

Candlestick Success Rate

. 60% - 70% for bullish abandoned baby
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16. Kicker

The kicker pattern is a strong reversal formation that signals an abrupt shift in market
sentiment. It consists of two large candles moving in opposite directions, with the
second candle opening at or above/below the first candle’s open, forming a significant
price gap. The pattern shows that a major shift in buying or selling pressure has
occurred, often due to news or major market events.

Bullish Bearish

Bullish Candle Bullish Candle

Bearish Candle Bearish Candle

A bullish kicker occurs when a strong bearish candle is followed by a bullish candle that
gaps up and moves higher, showing that buyers have completely overpowered sellers. A
bearish kicker is the opposite - after a strong bullish candle, the next session gaps down
and moves lower, indicating heavy selling pressure.

Key Tips - Kicker Candlestick Pattern

* One of the strongest reversal patterns due to its significant price gap.

Indicates an immediate shift in sentiment, often due to external catalysts.

More reliable with a high trading volume on the second candle.

The gap between the two candles should remain unfilled for the strongest signal.
The size of the second candle determines the strength of the reversal.

How Set Up a Trade with The Kicker Candlestick Pattern
1.Identify a kicker pattern with a significant price gap.
2.Wait for confirmation that the gap remains unfilled.
3.Enter a buy trade (bullish kicker) or sell trade (bearish kicker) at the close of the
second candle.
4.Place a stop-loss below the second candle’s low (bullish) or above its high (bearish).
5.Set a take-profit target at the next support/resistance level.
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16. Kicker

Section Details

e Candle 1: A strong bearish or bullish candle.
Construction e Candle 2: A large opposite-direction candle that gaps above
or below the first candle’s open.

Forecast A sharp trend reversal is expected if the gap remains unfilled.

Type of Pattern Two-candle strong reversal pattern.

Forms in both uptrends and downtrends, signaling a major

Trend Prior to the Pattern .
momentum shift.

Opposite Pattern A bullish kicker is the opposite of a bearish kicker.

Below the second candle’s low (for bullish) or above its high (for

Stop-Loss Placement .
P bearish).

Candlestick Success Rate
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17. Three Outside Up / Down

The three outside up and three outside down patterns are three-candle reversal
formations that build upon the engulfing pattern concept. A three outside up is a bullish
reversal that begins with a bearish candle, followed by a bullish engulfing candle, and is
confirmed by another bullish candle closing above the second. A three outside down is
the bearish counterpart, starting with a bullish candle, followed by a bearish engulfing
candle, and a third bearish candle confirming the downward trend.

Bullish Bearish

'
| *

This pattern confirms a momentum shift by not only engulfing the previous candle but
also following through with an additional confirmation candle, making it stronger than a
standard engulfing pattern.

Key Tips - Three Outside Up [ Down Candlestick Pattern

An extended confirmation of the engulfing pattern with a third candle continuing the
move.

The second candle must engulf the first candle’s body completely.

The third candle must close in the same direction as the second for confirmation.
High volume on the second and third candles strengthens the signal.

The stronger the second and third candles, the more reliable the pattern.

How Set Up a Trade with The Three Outside Up / Down
1.Identify a three outside up or three outside down pattern at a key level.
2.Wait for confirmation with a third candle closing in the expected direction.
3.Enter a buy trade (three outside up) or sell trade (three outside down) at the close of

the third candle.

4.Place a stop-loss below the second candle’s low (bullish) or above its high (bearish).
5.Set a take-profit target at the next support/resistance level.
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17. Three Outside Up / Down

Section Details

e Candle 1: A small bearish candle (for three outside up) or a
small bullish candle (for three outside down).
e Candle 2: A large engulfing candle in the opposite direction,

Construction X
ructl fully covering Candle 1’s body.
e Candle 3: Another candle in the direction of Candle 2,
confirming the new trend.

A confirmed reversal is expected if the third candle continues the
Forecast

momentum.
Type of Pattern Three-candle reversal pattern.

Three outside up appears after a downtrend, while three outside

Trend Prior to the Pattern
down appears after an uptrend.

Opposite Pattern Three outside up is opposite to three outside down.

Stop-Loss Placement Below the second candle’s low (bullish) or above its high

(bearish).
Candlestick Success Rate
. 67%
In Accuracity
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18. Three Inside Up / Down

The three inside up and three inside down patterns are multi-candle reversal formations
that build upon the harami pattern. A three inside up is a bullish reversal where the first
candle is bearish, the second is a smaller bullish candle within the first candle’s range,
and the third is another bullish candle that closes above the first candle’s high.

Three Inside Up

Close above the first
candle

50 % level __

of the first candle \ Close above the 50 % level of the

first candle

A three inside down is the bearish counterpart, with a bullish first candle, a smaller
bearish candle within its range, and a third bearish candle closing below the first
candle’s low. This pattern is an improvement on the harami because it includes a third
confirming candle, making it more reliable.

Three Inside Down

50 % level
of the first candle — Close below the 50 % level of the

/ first candle

Close below the first
candle
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18. Three Inside Up / Down

Key Tips - Three Inside Up [ Down Candlestick Pattern

Extends the harami pattern by adding a third candle for confirmation.

The second candle must be completely contained within the first candle’s body.
The third candle must close beyond the first candle’s range for confirmation.
High volume on the third candle increases the reliability of the pattern.

More effective when used alongside trendlines or moving averages.

How Set Up a Trade with The Three Inside Up [ Down
1.Identify a three inside up or three inside down pattern at a key level.

2.Wait for confirmation with a third candle closing in the expected direction.
3.Enter a buy trade (three inside up) or sell trade (three inside down) at the close of

the third candle.

4.Place a stop-loss below the second candle’s low (bullish) or above its high (bearish).
5.Set a take-profit target at the next support/resistance level.

Section Details

Construction

e Candle 1: A strong bearish candle (for three inside up) or a
strong bullish candle (for three inside down).

¢ Candle 2: A smaller opposite-direction candle inside the first
candle’s body.

¢ Candle 3: A candle that closes beyond the first candle’s
range, confirming the reversal.

Forecast

A confirmed reversal is expected if the third candle continues the
trend shift.

Type of Pattern Three-candle reversal pattern.

Trend Prior to the Pattern

Three inside up appears after a downtrend, while three inside
down appears after an uptrend.

Opposite Pattern Three inside up is opposite to three inside down.

Stop-Loss Placement

Below the second candle’s low (bullish) or above its high
(bearish).

Candlestick Success Rate
In Accuracity

64%
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18. Three Inside Up / Down
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19. Piercing Line

The piercing line is a bullish reversal pattern that appears at the bottom of a
downtrend. It consists of a strong bearish candle followed by a bullish candle that opens
below the previous low, but then closes above the midpoint of the first candle’s body.
This pattern suggests that selling pressure is fading and buyers are stepping in to drive
prices higher.

«— Closes below the 50 % level of

the preceding bearish candle
50 %

Gap down on open below
close of preceding candle

Traders look for high volume on the second candle and follow-up bullish movement in
the next few sessions for better confirmation. The piercing line works best at key
support levels or after extended downward movements.

Key Tips - Piercing Line Candlestick Pattern

* A bullish reversal signal that suggests buyers are stepping in after an extended
decline.

e The second candle’s close above the midpoint of the first candle confirms bullish
intent.

e Stronger when the second candle opens with a downward gap before rallying.

* A deeper close into the first candle’s body increases the pattern’s reliability.

e More effective when it forms at major support zones or Fibonacci retracement levels.

How Set Up a Trade with The Piercing Line Candlestick Pattern
1.Identify a piercing line pattern forming after a downtrend.
2.Wait for confirmation with the next candle closing higher.
3.Enter a buy trade at the close of the confirmation candle.
4.Place a stop-loss below the low of the second candle.
5.Set a take-profit target at the next resistance level.
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19. Piercing Line

Section Details

e Candle 1: A strong bearish candle continuing the downtrend.
Construction ¢ Candle 2: A bullish candle that opens below the previous low
but closes above the midpoint of Candle 1.

A potential bullish reversal, confirmed by follow-through buying

Forecast .
in subsequent candles.

Type of Pattern Two-candle bullish reversal pattern.

Trend Prior to the Pattern Forms after a downtrend, signaling a possible shift to bullish

momentum.
Opposite Pattern Dark Cloud Cover.
Stop-Loss Placement Below the low of the second candle for risk protection.
Candlestick Success Rate 64%

In Accuracity
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20. Dark Cloud Cover

The dark cloud cover is a bearish reversal pattern that appears at the top of an uptrend.
It consists of a strong bullish candle followed by a bearish candle that opens above the
previous high but then closes below the midpoint of the first candle’s body. This pattern
signals a shift in momentum, as buyers initially push the price higher, but strong selling
pressure forces it to close significantly lower.

Opens above
the first candle

50 %
Closes below the 50 % level
of the first candle

The dark cloud cover is more effective when it forms at a key resistance level and is
confirmed by further bearish movement in the following candles. Higher trading volume
on the second candle strengthens the signal.

Key Tips - Dark Cloud Cover Candlestick Pattern

* A bearish reversal signal indicates fading bullish momentum at the peak of an
uptrend.

* Works best when appearing near resistance zones, trendlines, or psychological price
levels.

* More effective when combined with RSI, MACD, or other overbought indicators.

e High volume on the second candle increases the probability of a strong selloff.

e If the second candle does not close below the midpoint of the first, the pattern
weakens.

How Set Up a Trade with The Dark Cloud Cover Candlestick Pattern
1.Identify a dark cloud cover pattern forming at a resistance level.
2.Wait for confirmation with another bearish candle closing lower.
3.Enter a sell trade at the close of the confirmation candle.
4.Place a stop-loss above the high of the second candle.
5.Set a take-profit target at the next support level.
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20. Dark Cloud Cover

Section Details

e Candle 1: A strong bullish candle forming in an uptrend.
Construction e Candle 2: A bearish candle that opens above the first
candle’s high but closes below its midpoint.

A bearish reversal is likely if confirmed by continued selling
pressure.

Forecast

Type of Pattern Two-candle bearish reversal pattern.

Trend Prior to the Pattern | Forms after an uptrend, signaling a potential shift downward.

Opposite Pattern Piercing Line.

Above the high of the second candle to protect against false

Stop-Loss Placement )
signals.

Candlestick Success Rate

[0)
In Accuracity 65%
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21. Three Black Crows

The three black crows is a bearish reversal pattern that appears at the top of an uptrend.
It consists of three consecutive long-bodied bearish candles, each opening within the
previous candle’s body and closing near its low.

=m

This pattern indicates a shift in momentum from bullish to bearish, with sellers taking
control. For better confirmation, the candles should have small or no wicks, as this
signifies strong selling pressure. The pattern is more effective when it appears near a
resistance level or after a period of overbought conditions. If the pattern forms on high
volume, it further confirms the bearish sentiment.

3 red candles in a row

Key Tips - Three Black Crows Candlestick Pattern

e Requires three consecutive bearish candles with minimal wicks.
The second and third candles must open within the previous candle’s body.
Stronger when forming near resistance zones or after overbought conditions.
More effective when there is high trading volume on all three candles.
A failed three black crows pattern can result in a continuation of the uptrend.

How Set Up a Trade with The Three Black Crows Candlestick Pattern
1.Identify the three black crows pattern forming after an uptrend.
2.Wait for confirmation with continued bearish movement on the next candle.
3.Enter a sell trade at the close of the third bearish candle.
4.Place a stop-loss above the high of the first candle in the pattern.
5.Set a take-profit target at the next support level.
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21. Three Black Crows

Section Details

e Candle 1: A strong bearish candle marking the beginning of
selling pressure.
e Candle 2: Another bearish candle opening within the first

Construction i
ructl candle’s body and closing lower.
e Candle 3: A third bearish candle continuing the same pattern,
confirming the downward trend.
A strong continuation of the downtrend is expected if the pattern
Forecast . .
forms with high volume.
Type of Pattern Three-candle bearish reversal pattern.

Trend Prior to the Pattern | Forms after an uptrend, signaling a shift to bearish momentum.

Opposite Pattern Three White Soldiers.

Stop-Loss Placement Above the high of the first candle to protect against a false signal.

Candlestick Success Rate

[0)
In Accuracity 78%
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22. Rising Three Methods

The rising three methods is a bullish continuation pattern that occurs during an uptrend.
It consists of a strong bullish candle, followed by three or more small bearish candles
that remain within the first candle’s range, and a final strong bullish candle that closes
above the first candle’s high.

* Big green candle
Big green candle *

3 small red candles

This pattern signals a brief consolidation before the prevailing uptrend resumes. The key
aspect of spotting is that the small bearish candles should not break below the first
candle’s low, confirming that selling pressure is weak.

Key Tips - Rising Three Methods Candlestick Pattern
e The first and last candles must be strong bullish candles.
e The middle candles should be small bearish or neutral candles staying within the
first candle’s range.
e The breakout candle should have high volume for stronger confirmation.
* Works best when forming near trendlines or moving averages.
e A longer breakout candle increases the pattern’s reliability.

How Set Up a Trade with The Rising Three Candlestick Pattern

1.Identify a rising three methods pattern forming in an uptrend.

2.Wait for confirmation with the final breakout candle closing above the consolidation.
3.Enter a buy trade at the close of the breakout candle.

4.Place a stop-loss below the lowest point of the consolidation.

5.Set a take-profit target at the next resistance level.
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22. Rising Three Methods

Section Details

e Candle 1: A strong bullish candle initiating the pattern.

e Candles 2-4: Three or more small bearish candles within the

Construction first candle’s range.

e Candle 5: A strong bullish candle closing above the highest
point of the first candle.

Forecast The uptrend is expected to continue after the breakout.

Type of Pattern Multi-candle bullish continuation pattern.

Trend Prior to the Pattern | Forms during an uptrend, signaling further bullish momentum.

Opposite Pattern Falling Three Methods.

Stop-Loss Placement Below the lowest point of the consolidation phase.

Candlestick Success Rate

[0)
In Accuracity 74%
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23. Falling Three Methods

The falling three methods is a bearish continuation pattern that appears during a
downtrend. It consists of a strong bearish candle, followed by three or more small
bullish candles that remain within the first candle’s range, and a final strong bearish
candle that closes below the first candle’s low.

Big red candle * *
* Big red candle

3 small green candles

This pattern shows that the market is temporarily pausing, but the overall downtrend
remains intact. The small bullish candles must stay within the range of the first candle,
confirming weak buying pressure.

Key Tips - Falling Three Methods Candlestick Pattern

The first and last candles must be strong bearish candles.

The middle candles should be small bullish or neutral candles staying within the first
candle’s range.

The breakout candle should have high volume for stronger confirmation.

More reliable when forming near resistance levels or trendlines.

A longer breakdown candle increases the pattern’s reliability.

How Set Up a Trade with The Falling Three Candlestick Pattern

1.Identify a falling three methods pattern forming in a downtrend.
2.Wait for confirmation with the final breakdown candle closing below the

consolidation.

3.Enter a sell trade at the close of the breakdown candle.
4.Place a stop-loss above the highest point of the consolidation.

5.Set a take-profit target at the next support level.
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23. Falling Three Methods

Section Details

e Candle 1: A strong bearish candle initiating the pattern.

e Candles 2-4: Three or more small bullish candles within the

Construction first candle’s range.

¢ Candle 5: A strong bearish candle closing below the lowest
point of the first candle.

Forecast The downtrend is expected to continue after the breakdown.

Type of Pattern Multi-candle bearish continuation pattern.

Trend Prior to the Pattern | Forms during a downtrend, signaling further bearish momentum.

Opposite Pattern Rising Three Methods.

Stop-Loss Placement Above the highest point of the consolidation phase.

Candlestick Success Rate
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24. Tasuki Gap

The Tasuki gap is a continuation pattern that appears during strong trends, either bullish
or bearish. It consists of three candles: a trend-following candle, a gap in the direction of
the trend, and a pullback candle that partially fills the gap but does not close it
completely.

Bullish Bearish

A bullish Tasuki gap forms in an uptrend when a second bullish candle gaps up from the
first, followed by a small bearish candle that retraces but does not close the gap. A
bearish Tasuki gap occurs in a downtrend, where the second bearish candle gaps down,
followed by a small bullish candle that partially retraces but fails to close the gap.

Key Tips - Tasuki Gap Candlestick Pattern
e A continuation pattern that signals brief consolidation before the trend resumes.
The gap must remain unfilled for the pattern to stay valid.
The third candle should be small and not close beyond the gap.
Stronger when confirmed by increasing volume during the trend phase.
If the third candle completely fills the gap, the pattern weakens.

How Set Up a Trade with The Tasuki Gap Candlestick Pattern
1.Identify a Tasuki gap forming in an existing trend.
2.Wait for confirmation that the gap remains unfilled.
3.Enter a buy trade (bullish Tasuki gap) or sell trade (bearish Tasuki gap) at the close of
the third candle.
4.Place a stop-loss below the gap (bullish) or above the gap (bearish).
5.Set a take-profit target at the next key support/resistance level.
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24. Tasuki Gap

Section Details

e Candle 1: A trend-following bullish or bearish candle.

e Candle 2: Another candle in the same direction that gaps

Construction away from Candle 1.

e Candle 3: A pullback candle that partially retraces but does
not close the gap.

The prevailing trend is expected to continue if the gap remains

Forecast unfilled.

Type of Pattern Three-candle continuation pattern.

A bullish Tasuki gap appears in an uptrend, while a bearish Tasuki

Trend Prior to the Pattern .
gap appears in a downtrend.

Opposite Pattern Bullish Tasuki Gap is opposite to Bearish Tasuki Gap.

Stop-Loss Placement Below the gap (for bullish) or above the gap (for bearish).

Candlestlcl.( Success Rate 549%

In Accuracity
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25. Inside Bar

The inside bar is a two-candle pattern where the second candle is completely contained
within the range of the first candle. It represents market consolidation and is often a sign
of trend continuation or reversal, depending on the breakout direction.

The high and low of the inside
bar are completely covered by
the high and low of the
previous green candlestick.

Inside Bar

A bullish inside bar happens in an uptrend and shows continued bullish momentum if
the price breaks above the pattern. A bearish inside bar forms in a downtrend and
signals continued selling pressure if the price breaks below the pattern.

Key Tips - Inside Bar Candlestick Pattern
e Atwo-candle pattern showing market consolidation.
e The second candle must be fully within the first candle’s high and low.
A breakout beyond the inside bar’s range confirms the pattern’s direction.
Works best in trending markets rather than choppy conditions.
A smaller second candle increases the likelihood of a strong breakout.

How Set Up a Trade with The Inside Bar Candlestick Pattern

1.Identify an inside bar pattern forming in a trending market.

2.Wait for confirmation with a breakout above or below the inside bar’s range.

3.Enter a buy trade if price breaks above or a sell trade if price breaks below.

4.Place a stop-loss below the low (bullish) or above the high (bearish) of the inside bar.
5.Set a take-profit target at the next resistance (bullish) or support (bearish) level.
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25. Inside Bar

Section Details

e Candle 1: A large bullish or bearish candle.

Construction ¢ Candle 2: A smaller candle completely inside the range of
Candle 1.
A breakout is expected; direction depends on whether the price
Forecast o ,
moves above or below the inside bar’s range.
Type of Pattern Two-candle consolidation pattern.

Can form in both uptrends and downtrends, signaling

Trend Prior to the Pattern . .
continuation or reversal.

Opposite Pattern Outside Bar.

Below the low (for bullish breakout) or above the high (for bearish

Stop-Loss Placement breakout) of the inside bar.

Candlestick Success Rate
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In Accuracity 50-65%

Tesls, Inc. + 1 -NASDAQ Q251.93 H252.27 L25159 C252.27 +0.34 (+0.14%) uso

L 250.79 |

Inside Bar

l | !
" i

19:00  19:01 14:02 1908 1204 1905 1908 19:07 19:08  19:00 180 19:11 |2 18:13 19:14 19415 19:16 1417 1918 14:19 19:2¢ 1021

248.50

248.00

247,50

247,00

246,50

Y TradingView

Our Tip — Never Trade With High Fees Again

» Start Trading From 0.0 Pips Spread With BlackBull!

Special Offer from WR Trading: Prime Account from $0 & Lower Index Spreads
(Risk Warning: Your capital is at risk)

WRTRADING 55

© WR Trading — copyright protected


https://wrtrading.com/
https://wrtrading.com/go/blackbullaccount
https://trading.de/besucheblackbull

Candlestick Patterns Bible & Cheat Sheet
26. Outside Bar

The outside bar is a two-candle pattern where the second candle completely engulfs the
range of the first candle. This pattern shows increased volatility and is often a sign of a
trend reversal or continuation, depending on the breakout direction.

High

The high and low of the
outside bar exceed the
high and low of the
previous red candlestick.

Outside Bar

Low

Low

A bullish outside bar forms when the second candle surpasses both the high and low of
the previous candle, closing with strong upward momentum. This suggests that buyers
have taken control after initial market uncertainty. However, a bearish outside bar
develops when the second candle extends beyond the first but finishes lower, signaling
that sellers have overpowered buyers and momentum has shifted downward.

Key Tips - Outside Bar Candlestick Pattern
* Astrong volatility-based pattern indicating increased market activity.
e The second candle must fully engulf the first candle’s high and low.
e A breakout candle following the pattern increases reliability.
The larger the second candle, the stronger the signal.
High volume on the engulfing candle confirms the market sentiment shift.

How Set Up a Trade with The Outside Bar Candlestick Pattern
1.Identify an outside bar pattern forming in a trending market.
2.Wait for confirmation with a breakout above or below the outside bar’s range.
3.Enter a buy trade if the price breaks above or a sell trade if the price breaks below.
4.Place a stop-loss below the low (bullish) or above the high (bearish) of the outside
bar.
5.Set a take-profit target at the next resistance (bullish) or support (bearish) level.

WRTRADING 56

© WR Trading — copyright protected


https://wrtrading.com/technical-analysis/charts/candlestick/pattern/outside-bar/
https://wrtrading.com/

Candlestick Patterns Bible & Cheat Sheet
26. Outside Bar

Section Details

e Candle 1: A small or moderate-sized bullish or bearish

Construction candle.
e Candle 2: A large candle that engulfs the entire range of
Candle 1.
A breakout move is expected; the direction depends on the
Forecast . .
closing price of the second candle.
Type of Pattern Two-candle volatility pattern.

Can form in both uptrends and downtrends, signaling

Trend Prior to the Pattern . .
continuation or reversal.

Opposite Pattern Inside Bar

Below the low (for bullish breakout) or above the high (for bearish

top-Loss Placement i
Stop-Loss Placeme breakout) of the outside bar.

Candlestick Success Rate
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27. Spinning Top
The spinning top is a single-candle pattern that signals market indecision. It has a small
real body positioned in the middle of the candle’s range, with long upper and lower
wicks. This structure indicates that buyers and sellers actively pushed prices in both

directions during the session, but neither side could maintain control, leading to a close
near the opening price.

Bullish Bearish
High High
Close — «— Open
Open — «— C(Close
Low Low

When a spinning top appears after a strong price move, it suggests the trend could be
losing momentum. However, it does not confirm a reversal on its own - traders look for
follow-up price action to determine whether the trend will continue or reverse. If the
next candle confirms direction with a strong close, it provides a clearer trading signal.

Key Tips - Spinning Top Candlestick Pattern

e A neutral pattern that signals market hesitation and potential reversal.
The real body is small, while the upper and lower wicks are long.
More significant when appearing after a strong uptrend or downtrend.
Confirmation from the next candle is required to confirm direction.
Works best when combined with support, resistance, or volume analysis.

How Set Up a Trade with The Spinning Top Candlestick Pattern
1.Identify a spinning top pattern forming after a trend.
2.Wait for confirmation with a strong bullish or bearish candle.
3.Enter a buy trade if a bullish candle follows or a sell trade if a bearish candle follows.
4.Place a stop-loss below the low (bullish) or above the high (bearish) of the spinning
top.
5.Set a take-profit target at the next key support/resistance level.
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27. Spinning Top

Section Details

Single Candle: Small real body in the middle, with long upper and

Construction i
lower wicks.
A i i . .
Forecast .pote‘zntlal reversal if followed by a strong move in the opposite
direction.
Type of Pattern Single-candle neutral pattern.

Can appear in any trend, with significance increasing after strong
moves.

Trend Prior to the Pattern

Opposite Pattern Marubozu.

Below the low (for bullish confirmation) or above the high (for

Stop-Loss Placement . . .
P bearish confirmation).

Candlestick Success Rate

In Accuracity N/A
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28. Popgun

The popgun pattern is a two-candle breakout setup that signals an imminent surge in
price movement. It starts with an inside bar, a candle that is fully contained within the
range of the previous candle. This shows consolidation, where traders are indecisive,
and price is contracting. The second candle, known as the outside bar, fully engulfs the
range of both previous candles, signaling an explosion in momentum.

|

Inside Bar

!

Outside Bar

Unlike other breakout patterns, the popgun combines compression and expansion,
making it a strong signal for an impending directional move. Wait for the breakout
direction, as the outside bar can lead to a continuation of the trend or a sharp reversal.

Key Tips - Spinning Popgun Candlestick Pattern

e Avolatility-based breakout pattern showing a sudden price surge.
Starts with an inside bar, followed by an outside bar engulfing the range.
More reliable when forming at key support or resistance levels.
Breakout direction determines whether the trade is bullish or bearish.
High volume on the outside bar confirms the breakout.

How Set Up a Trade with The Popgun Candlestick Pattern
1.Identify a popgun pattern forming at a key market structure level.
2.Wait for confirmation with a breakout candle following the popgun.
3.Enter a buy trade if the third candle is bullish or a sell trade if bearish.
4.Place a stop-loss below the low (bullish) or above the high (bearish) of the popgun.
5.Set a take-profit target based on the next support or resistance level.
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28. Popgun

Section Details

e Candle 1: A large bullish or bearish candle.
e Candle 2: An inside bar, fully contained within the first

Construction candle’s range.
e Candle 3: A large outside bar engulfing both previous
candles.
Forecast A strong breakout in the direction of the third candle.
Type of Pattern Three-candle breakout pattern.

Can form in uptrends, downtrends, or ranging markets before a

Trend Prior to the Pattern
breakout.

Opposite Pattern No direct opposite.

Below the low (for bullish breakout) or above the high (for bearish

Stop-Loss Placement breakout).

Candlestick Success Rate

In Accuracity N/A
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29. Shaven Head

The popgun pattern is a two-candle breakout setup that signals an imminent surge in
price movement. It starts with an inside bar, a candle that is fully contained within the
range of the previous candle. This shows consolidation, where traders are indecisive,
and price is contracting. The second candle, known as the outside bar, fully engulfs the
range of both previous candles, signaling an explosion in momentum.

High

«— No upper shadow

«— Lower Shadow
Low

Because of its structure, the shaven head is seen as a sign of strong trend continuation.
It is strong when it appears after a breakout or near a key support/resistance level. The
absence of an upper wick suggests buyers were confident enough to sustain momentum
until the close, increasing the probability of further price appreciation.

Key Tips - Shaven Head Candlestick Pattern

e Astrong momentum candle showing one-sided market control.

The absence of an upper wick means buyers dominated the session.
Often appears during strong trends, confirming continuation.

More reliable when supported by high trading volume.

If followed by a weak candle, the trend may stall or reverse.

How Set Up a Trade with The Shaven Head Candlestick Pattern
1.Identify a shaven head pattern in an existing trend.
2.Wait for confirmation with continued movement in the same direction.
3.Enter a buy trade for a bullish shaven head or a sell trade for a bearish shaven head.
4.Place a stop-loss below the low (bullish) or above the high (bearish) of the shaven
head candle.
5.Set a take-profit target at the next resistance (bullish) or support (bearish) level.
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29. Shaven Head

Section Details

Construction Single Candle: No upper wick, real body extending to the high.
Forecast A continuation of the trend if confirmed by the next few candles.
Type of Pattern Single-candle trend continuation pattern.

A bullish shaven head appears in an uptrend, while a bearish

Trend Prior to the Pattern shaven head appears in a downtrend.

Opposite Pattern Shaven Bottom.

Stop-Loss Placement Below the low (for bullish) or above the high (for bearish).

Candlestick Success Rate

N/A
In Accuracity /
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30. Shaven Bottom

The shaven bottom is a single-candle momentum pattern that signals strong selling or
buying pressure. It has no lower wick, meaning the price opened and remained in
control of one side throughout the session before closing at the extreme end. This
structure indicates that sellers (in a bearish trend) or buyers (in a bullish trend) showed
no hesitation, pushing the price decisively in one direction.

High

«——— Upper Shadow

<« No lower Shadow

Low

Key Tips - Shaven Bottom Candlestick Pattern

A strong momentum candle showing one-sided control over price action.
No lower wick, indicating sustained pressure from either buyers or sellers.
More effective when appearing in an established trend.

Works well when aligned with moving averages or breakout setups.

More reliable when supported by high volume.

If followed by indecision candles, the trend may slow or reverse.

How Set Up a Trade with The Shaven Bottom Candlestick Pattern
1.Identify a shaven bottom pattern in a trending market.

2.Wait for confirmation with continued movement in the same direction.
3.Enter a buy trade for a bullish shaven bottom or a sell trade for a bearish shaven

bottom.

4.Place a stop-loss below the low (bullish) or above the high (bearish) of the candle.
5.Set a take-profit target at the next key support or resistance level.
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30. Shaven Bottom

Section Details

Construction Single Candle: A full-bodied candle with no lower wick.

The trend is expected to continue if the next candle confirms the
Forecast

move.
Type of Pattern Single-candle trend continuation pattern.

A bullish shaven bottom appears in an uptrend, while a bearish

Trend Prior to the Pattern .
shaven bottom appears in a downtrend.

Opposite Pattern Shaven Head.

Stop-Loss Placement Below the low (for bullish) or above the high (for bearish).

Candlestick Success Rate

In Accuracity N/A
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31. High Wave Candlestick Pattern

The high wave candlestick is a single-candle pattern that signals market uncertainty and
potential reversal. It has a small real body with long upper and lower wicks, showing
that the price fluctuated significantly but closed near its opening level. This pattern
suggests that both buyers and sellers were active, but neither was able to establish clear
control.

High High

Long Upper Shadow —— «—— Long Upper Shadow

Small Body — «<— Small Body

Long Lower Shadow — «—— Long Lower Shadow

Low Low
Bullish Bearish

High wave candles often appear at key turning points after strong price movements.
While they do not confirm a reversal alone, they act as early warnings of momentum
exhaustion. Traders wait for a confirmation candle to determine whether a trend reversal
or continuation is likely.

Key Tips - High Wave Candlestick Pattern

* A neutral candlestick pattern that reflects market indecision.
Indicates strong price swings in both directions.
Often found near support or resistance zones.

Works best when confirmed by follow-up price action.
Frequently used with RSI or MACD to confirm overbought/oversold conditions.

How Set Up a Trade with The High Wave Candlestick Pattern

1.Identify a high wave candle near a key price level.

2.Wait for confirmation with a strong bullish or bearish candle.

3.Enter a buy trade if a bullish candle follows or a sell trade if a bearish candle follows.

4.Place a stop-loss below the low (bullish) or above the high (bearish) of the high wave
candle.

5.Set a take-profit target at the next resistance (bullish) or support (bearish) level.
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31. High Wave Candlestick Pattern

Section Details

Construction Single Candle: Small real body with long upper and lower wicks.
A reversal is possible if the next candle confirms a change in
Forecast
trend.
Type of Pattern Single-candle neutral pattern.

Can appear in both uptrends and downtrends but is more

Trend Prior to the Pattern | .~
significant after strong trends.

Opposite Pattern No direct opposite.

Below the low (for bullish confirmation) or above the high (for

Stop-Loss Placement . . .
P bearish confirmation).

Candlestick Success Rate

N/A
In Accuracity /
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32. Separating Lines

The separating lines is a two-candle continuation pattern that reinforces the prevailing
trend. It consists of a strong trend candle followed by another candle of the opposite
color that opens at the same level as the previous candle’s open but moves in the trend
direction. This pattern suggests a brief pullback was met with immediate rejection,
leading to continued movement in the dominant trend.

Bullish Bearish

<«— Close Close —

Open — <« Open Open — <«— Open

Close — <«— Close

Key Tips - Separating Lines Candlestick Pattern

The second candle opens at the same level as the first but moves in the trend’s
direction.

A bullish separating lines confirms renewed buying interest.

A bearish separating lines signals sustained selling momentum.

More reliable when occurring near moving averages or trendlines.

High volume on the second candle increases its strength.

How Set Up a Trade with The High Wave Candlestick Pattern

1.Identify a high wave candle near a key price level.

2.Wait for confirmation with a strong bullish or bearish candle.

3.Enter a buy trade if a bullish candle follows or a sell trade if a bearish candle follows.
4.Place a stop-loss below the low (bullish) or above the high (bearish) of the high wave

candle.

5.Set a take-profit target at the next resistance (bullish) or support (bearish) level.
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32. Separating Lines

Section Details

e Candle 1: A trend-following bullish or bearish candle.
¢ Candle 2: A candle of the opposite color that opens at the

Construction :
same level as Candle 1’s open but moves in the trend
direction.
A continuation of the trend is expected if the second candle
Forecast ..
closes decisively.
Type of Pattern Two-candle trend continuation pattern.

A bullish separating lines appears in an uptrend, while a bearish

Trend Prior to the Pattern . .
separating lines appears in a downtrend.

Opposite Pattern Bullish Separating Lines is opposite to Bearish Separating Lines.

Below the low (for bullish continuation) or above the high (for

Stop-Loss Placement . . .
P bearish continuation).

Candlestick Success Rate

In Accuracity N/A
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33.0n Neck

The on neck pattern is a two-candle bearish continuation pattern that forms during a
downtrend. It starts with a long bearish candle, followed by a smaller bullish candle that
opens lower but closes right at or just slightly above the previous candle’s close without
closing above its body midpoint. This subtle move shows a failed attempt by buyers to
reverse the trend.

Open —

~ Close

< Open

Since the bullish candle fails to recover any meaningful ground, the pattern suggests
that sellers are still firmly in control. It’s considered more of a stalling pattern than a
sharp reversal, but when confirmed by further downside movement, it reinforces the
continuation of the bearish trend.

Key Tips - On Neck Candlestick Pattern

* Most effective during strong downtrends.

Often signals a temporary pause in selling before momentum resumes.
High volume on the first candle strengthens the pattern.

If the second candle closes much higher, the setup becomes invalid.
Can be used with support zones and volume indicators for confirmation.

How Set Up a Trade with The On Neck Candlestick Pattern

1.Identify the on neck pattern forming in a downtrend.

2.Wait for confirmation with the next candle closing below the on neck setup.
3.Enter a sell trade at the close of the confirmation candle.

4.Place a stop-loss above the high of the second candle.

5.Set a take-profit target at the next support level.
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33.0n Neck

Section Details

e Candle 1: A long bearish candle in a downtrend.
Construction ¢ Candle 2: A small bullish candle opening below Candle 1’s
close and closing at or slightly above it.

Bearish continuation is expected if followed by further downside

Forecast . .
price action.

Type of Pattern Two-candle bearish continuation pattern.

Trend Prior to the Pattern | Forms during a downtrend.

Opposite Pattern No direct opposite.

Stop-Loss Placement Above the high of the second candle to limit risk.

Candlestick Success Rate

N/A
In Accuracity /
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34.In Neck

The in neck pattern is another bearish continuation signal that also forms during a
downtrend. It closely resembles the on neck pattern but with a key difference: the
second candle. It’s bullish and smaller, closes slightly higher than the previous candle’s
close but still below its midpoint. This subtle bullish response shows weak buying
interest that isn’t strong enough to shift momentum.

Open

Close —> «— Close

< Open

Traders use the in neck pattern to identify a momentary slowdown in selling before the
downtrend resumes. It’s not an aggressive setup, but it’s often part of a broader
sequence of bearish signals, especially when supported by volume or confirmation
candles.

Key Tips - In Neck Candlestick Pattern

e Bearish continuation pattern that shows weak buyer response.

Stronger when forming after a steep downtrend.

Often leads to further selling if confirmed by the next candle.

Most effective when appearing near broken support levels.

If the second candle closes above the midpoint, the pattern is invalidated.

How Set Up a Trade with The In Neck Candlestick Pattern

1.Spot an in neck pattern during a strong downtrend.

2.Wait for a confirming candle to close below the setup.

3.Enter a short position at the close of the confirmation candle.

4.Place a stop-loss just above the second candle’s high.

5.Set a take-profit level near the next support zone or use a fixed risk-reward ratio.
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34.In Neck

Section Details

e Candle 1: A long bearish candle.
Construction e Candle 2: A small bullish candle closing slightly higher than
Candle 1’s close but not above its midpoint.

Bearish continuation is likely, especially with confirmation from

Forecast .
the next session.

Type of Pattern Two-candle bearish continuation pattern.

Trend Prior to the Pattern | Forms in a downtrend.

Opposite Pattern No direct opposite.

Stop-Loss Placement Above the high of the second candle.

Candlestick Success Rate

In Accuracity N/A
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35. Breakaway

The breakaway is a five-candle reversal pattern that can appear at the start of a new
trend, either bullish or bearish. It begins with a strong candle in the direction of the
existing trend, followed by three progressively smaller candles that move against it and
ends with a large candle that closes beyond the range of the prior candles, marking a
potential breakout in the opposite direction.

Bullish Bearish

A bullish breakaway starts with a long bearish candle, followed by three small upward-
moving candles, and finishes with a strong bullish candle that closes above the first
candle’s open. A bearish breakaway has the opposite structure. This pattern shows a
slow loss of momentum and then a sudden shift in control, often signaling a true
reversal.

Key Tips - Breakaway Candlestick Pattern

e Middle three candles move against the original trend, showing reduced momentum.
The final candle breaks out, confirming the new direction.

Works well after long, overextended trends.

A strong closing candle is essential for confirmation.

More reliable when volume increases during the fifth candle.

How Set Up a Trade with The Breakaway Candlestick Pattern
1.Identify a breakaway pattern forming after an extended trend.
2.Wait for the fifth candle to close beyond the previous candle range.
3.Enter a trade in the direction of the breakout candle.
4.Place a stop-loss below the low (bullish) or above the high (bearish).
5.Set a take-profit level at the next major support/resistance or use a trailing stop.
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35. Breakaway

Section Details

e Candle 1: A strong trend candle.

¢ Candles 2-4: Small-bodied candles moving against the initial

Construction trend.

e Candle 5: A large candle that closes beyond the range of the
previous four.

Forecast A confirmed reversal is likely if the fifth candle closes strongly.

Type of Pattern Five-candle reversal pattern.

Trend Prior to the Pattern | Can appear after strong uptrends or downtrends.

Opposite Pattern A bullish breakaway is opposite to a bearish breakaway.

Below the low (bullish) or above the high (bearish) of the fifth

Stop-Loss Placement
P candle.

Candlestick Success Rate

N/A
In Accuracity /
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36. Concealing Baby Swallow

The concealing baby swallow is a rare four-candle bearish reversal pattern that forms
during a downtrend and signals the potential for sharp continuation. It's composed
entirely of black (bearish) candles, where the third candle is a small body that gets
completely engulfed by the fourth candle.

Bullish Bearish

|
d |

The second and third candles both have long lower shadows, suggesting that buyers
tried to push the price up but were completely overwhelmed by the sellers. It’s found
near resistance zones or after a brief consolidation and is seen as a strong continuation
signal rather than a reversal.

Key Tips - Concealing Baby Swallow Candlestick Pattern

e A multi-candle pattern indicating bearish trend continuation.
The third candle is small and gets engulfed by the fourth.
Reflects failed bullish attempts and renewed selling.

Works best when found after a pause in a downtrend.
High volume on the fourth candle confirms continuation.

How Set Up a Trade with The Concealing Baby Swallow
1.Identify the concealing baby swallow during a downtrend.
2.Wait for the fourth candle to close strongly and engulf the third.
3.Enter a short trade at the close of the engulfing candle.
4.Place a stop-loss above the high of the fourth candle.
5.Set a take-profit near the next support level or use a trailing stop for extended
moves.
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36. Concealing Baby Swallow

Section Details

e Candle 1: A full-bodied bearish candle.
e Candle 2: Another bearish candle with a long lower shadow.

Construction e Candle 3: A small bearish candle with a long lower shadow.
e Candle 4: A large bearish candle that completely engulfs
Candle 3.
Forecast Strong downside continuation is expected.
Type of Pattern Four-candle bearish continuation pattern.

Trend Prior to the Pattern | Forms during a downtrend or after minor consolidation.

Opposite Pattern

None directly opposite.

Stop-Loss Placement Above the high of the fourth candle.

Candlestick Success Rate

In Accuracity N/A
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37. Homing Pigeon

The homing pigeon is a two-candle bullish reversal pattern that appears during a
downtrend. It consists of two consecutive bearish candles, where the second candle is
entirely contained within the body of the first. The homing pigeon pattern is similar to
the bullish harami, but both candles are bearish, which makes it less obvious at first
glance.

Open —

<« Open

<« Close

Close —

This pattern signals that the selling pressure is starting to weaken, even though the
candles are still bearish. The smaller body on the second candle shows hesitation by
sellers. If followed by a bullish confirmation candle, it can indicate a shift in momentum
and a possible reversal to the upside.

Key Tips - Homing Pigeon Candlestick Pattern

e Suggests decreasing selling pressure and potential trend reversal.

* Works best near support zones or after sharp declines.
Often requires confirmation with a bullish candle on the next session.
Stronger when supported by oversold signals on RSI or other indicators.
Can lead to sharp reversals if followed by a strong green candle.

How Set Up a Trade with The Homing Pigeon Candlestick Pattern
1.Spot the homing pigeon pattern forming after a decline.
2.Wait for confirmation with a bullish candle breaking above both bearish candles.
3.Enter a buy trade at the close of the confirmation candle.
4.Place a stop-loss below the low of the second candle.
5.Set a take-profit target near the next resistance level.
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37. Homing Pigeon

Section Details

e Candle 1: A large bearish candle continuing the downtrend.

Construction e Candle 2: A smaller bearish candle entirely within Candle 1’s
body.
A reversal is possible if confirmed by a strong bullish candle
Forecast .
following the pattern.
Type of Pattern Two-candle bullish reversal pattern.

Trend Prior to the Pattern | Forms during a downtrend.

Opposite Pattern Matching Low or Bearish Harami (depending on structure and

trend).
Stop-Loss Placement Below the low of the second candle.
Candlestick Success Rate N/A

In Accuracity
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38. Ladder Bottom

The ladder bottom is a five-candle bullish reversal pattern that develops after a strong
downtrend. It starts with three consecutive bearish candles, each making lower lows,
followed by a small-bodied doji or spinning top that reflects indecision. The final candle
is a strong bullish candle that closes above the prior candle’s high, confirming a potential

reversal.

The pattern represents a shift in sentiment, where sellers initially stay in control, but
their strength diminishes by the fourth candle. The fifth candle serves as confirmation
that buyers have stepped in, turning the momentum in their favor.

Key Tips - Ladder Bottom Candlestick Pattern
e The first three candles show clear selling pressure.

A fourth candle of indecision suggests weakening momentum.

A strong bullish candle confirms the pattern.

More effective when occurring at long-term support or oversold levels.
Works well when paired with reversal indicators like RSI or MACD.

How Set Up a Trade with The Ladder Bottom Candlestick Pattern

1.Identify the ladder bottom forming during a downtrend.

2.Wait for the fifth candle to close above the fourth candle’s high.
3.Enter a buy trade at the close of the confirmation candle.
4.Place a stop-loss below the low of the fourth candle.

5.Set a take-profit target at the next resistance or structure zone.
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38. Ladder Bottom

Section Details

e Candles 1-3: Bearish candles making lower lows.

e Candle 4: A doji or small real-bodied candle signaling

Construction indecision.

e Candle 5: A bullish candle that closes above the high of the
fourth candle.

Forecast A bullish reversal is likely if the fifth candle closes strong.

Type of Pattern Five-candle bullish reversal pattern.

Trend Prior to the Pattern | Appears during a strong downtrend.

Opposite Pattern Ladder Top.
Stop-Loss Placement Below the low of the fourth candle.
Candlestick Success Rate
. N/A
In Accuracity
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39. Ladder Top

The ladder top is the bearish counterpart of the ladder bottom and appears after a
strong uptrend. It consists of three consecutive bullish candles making higher highs,
followed by a small-bodied candle that signals hesitation. The fifth candle is a strong,
bearish candle that closes below the low of the fourth candle, confirming the potential

reversal.

The pattern reflects a market where buyers are gradually losing control. The early bullish
candles indicate strength, but as the fourth candle flattens out, momentum is stalling.
When sellers take over with a strong push down, the trend is likely to reverse.

Key Tips - Ladder Top Candlestick Pattern

e The fifth candle confirms a shift to bearish control.

More reliable at major resistance or overbought zones.

Volume tends to rise on the fifth candle, showing renewed seller interest.
The stronger the bearish close, the more convincing the pattern.

Can be used with trendlines and oscillators for confirmation.

How Set Up a Trade with The Ladder Top Candlestick Pattern:
1.Identify the ladder top forming in a rising market.
2.Wait for the fifth candle to close below the previous candle’s low.
3.Enter a sell trade at the close of the bearish confirmation candle.
4.Place a stop-loss above the high of the fifth candle.
5.Set a take-profit target at the next support level or use a fixed risk-to-reward ratio.
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39. Ladder Top

Section Details

e Candles 1-3: Bullish candles making higher highs.
e Candle 4: A small-bodied candle, showing hesitation.

Construction ¢ Candle 5: A strong bearish candle closing below Candle 4’s
low.
A reversal to the downside is likely if the fifth candle confirms the
Forecast
move.
Type of Pattern Five-candle bearish reversal pattern.

Trend Prior to the Pattern | Forms during an uptrend.

Opposite Pattern Ladder Bottom.

Stop-Loss Placement Above the high of the fifth candle.

Candlestick Success Rate

N/A
In Accuracity /
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40. Matching High

The matching high is a two-candle bearish reversal pattern that forms during an uptrend.
It features two consecutive bullish candles that close at or very near the same price,
even though they might have different opening levels or wicks. This repeated failure to
close higher shows that buying momentum may be stalling, creating a potential reversal
setup.

What makes this pattern significant is the repeated rejection at a consistent closing
level. It suggests that resistance is holding firm, and buyers are losing their edge. When
confirmed by a bearish candle that follows, the matching high often precedes a shift in
trend direction.

Key Tips - Matching High Candlestick Pattern
* Indicates a possible top, especially if followed by a bearish candle.

The smaller the range between the two closes, the stronger the pattern.

Works best when occurring near known resistance zones or round numbers.

Often paired with overbought RSI or divergence on momentum indicators.

Volume may drop on the second candle, hinting at weakening demand.

How Set Up a Trade with The Matching High Candlestick Pattern
1.Identify a matching high pattern at a resistance level.
2.Wait for confirmation with a strong bearish candle.
3.Enter a sell trade at the close of the confirmation candle.
4.Place a stop-loss above the high of the second matching candle.
5.Set a take-profit target near the next support level.
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40. Matching High

Section Details

e Candle 1: A bullish candle forming in an uptrend.
Construction e Candle 2: Another bullish candle that closes at the same
level as Candle 1.

A potential bearish reversal is expected if followed by a bearish

Forecast . .
confirmation candle.

Type of Pattern Two-candle bearish reversal pattern.

Trend Prior to the Pattern | Forms in an uptrend.

Opposite Pattern Matching Low (a bullish reversal version).

Stop-Loss Placement Above the high of the second candle.

Candlestick Success Rate

N/A
In Accuracity /
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41. Matching Low

The matching low is a bullish reversal pattern that develops during a downtrend. It
involves two consecutive bearish candles that close at the same or nearly identical level.
This repeated failure to close lower signals potential support, suggesting that sellers are
struggling to push the price further down.

The pattern is more reliable when it forms at or near a major support zone or
psychological price level. Although both candles are bearish, the repeated closing price
shows that selling momentum may be weakening. Traders wait for a bullish candle
afterward to confirm the reversal.

Key Tips - Matching Low Candlestick Pattern

e Indicates potential exhaustion of selling pressure.

Works best when forming at long-term support or round-number levels.
Confirmation is needed via a bullish follow-up candle.

Can be used with RSI or MACD to identify oversold conditions.

* Volume may decrease on the second candle, hinting at seller fatigue.

How Set Up a Trade with The Matching Low Candlestick Pattern
1.Identify a matching low forming during a decline.
2.Wait for confirmation from a bullish candle closing higher.
3.Enter a buy trade at the close of the confirmation candle.
4.Place a stop-loss just below the second candle’s low.
5.Set a take-profit target near the next resistance or based on a fixed ratio.
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41. Matching Low

Section Details

e Candle 1: A bearish candle forming during a downtrend.

Construction ¢ Candle 2: Another bearish candle closing at the same level as
the first.
A bullish reversal is likely if confirmed by a bullish candle
Forecast
afterward.
Type of Pattern Two-candle bullish reversal pattern.

Trend Prior to the Pattern | Appears in a downtrend.

Opposite Pattern Matching High.

Stop-Loss Placement Below the low of the second candle.

Candlestick Success Rate

1%
In Accuracity 61%
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42. Meeting Lines

The meeting lines is a two-candle reversal pattern that appears in uptrends and
downtrends. It features two candles of opposite color that close at nearly the same
price, creating a visual alignment or “meeting” at the close. This pattern signals a
potential stall in the current trend and the possibility of a reversal.

Bullish Bearish

Open — <« Open

Close — - «— Close Close — - «— Close

<« Open Open —

A bullish meeting lines pattern forms after a decline, where a strong bearish candle is
followed by a bullish candle that opens lower but closes at the same level as the first
candle’s close. A bearish version forms after an uptrend, where the bullish candle is
followed by a bearish candle that closes at the same price.

Key Tips - Meeting Lines Candlestick Pattern

e Indicates a possible shift in momentum after a strong trend.

e Volume increase on the second candle adds credibility.

Can be used with divergence signals on indicators like MACD.

Less reliable in sideways markets.

Should be confirmed by follow-up candles to validate the reversal.

How Set Up a Trade with The Meeting Lines Candlestick Pattern
1.Identify a meeting lines pattern at a key support or resistance level.
2.Wait for confirmation with a third candle moving in the new direction.
3.Enter a trade at the close of the confirmation candle.
4.Place a stop-loss on the opposite side of the second candle.
5.Target the next resistance (bullish) or support (bearish) area for exits.
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42. Meeting Lines

Section Details

e Candle 1: A strong candle in the direction of the trend.
Construction e Candle 2: An opposite-color candle that closes at the same
price as Candle 1.

A potential reversal is expected if the next candle supports the

Forecast .
shift.

Type of Pattern Two-candle reversal pattern.

Trend Prior to the Pattern | Appears during strong trends, either up or down.

Opposite Pattern Bullish meeting lines contrast and bearish meeting lines.

Below the low (bullish) or above the high (bearish) of the second

Stop-Loss Placement
P candle.

Candlestick Success Rate

In Accuracity N/A
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43. Bullish Side by Side White Lines

Side by side white lines is a bullish continuation pattern that forms during an uptrend. It
begins with a strong bullish candle, followed by a gap up that leads into another bullish
candle of similar size and structure. The two candles sit “side by side,” showing
consistent buying pressure and confirming the strength of the trend.

ne

The Side by Side White Lines pattern reflects market confidence. The gap between the
first and second candles suggests urgency from buyers, and the similar structure of the
candles shows steady participation without hesitation. It's most effective in fast-moving
markets where momentum tends to persist.

Gap Up

Key Tips - Bullish Side by Side White Lines Candlestick Pattern
e The candles should be similar in size and appearance.

More reliable when supported by high volume.

Suggests strong buyer interest and uninterrupted trend momentum.
Works best when occurring after a short consolidation or pullback.
A third bullish candle following the pattern reinforces the signal.

How Set Up a Trade with The Side by Side White Lines

1.Identify the side by side white lines forming an uptrend.

2.Wait for a third bullish candle for confirmation.

3.Enter a buy trade at the close of the third candle.

4.Place a stop-loss below the low of the first candle.

5.Target the next resistance level or use a trailing stop to ride the trend.
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43. Bullish Side by Side White Lines

Section Details

e Candle 1: A strong bullish candle in an uptrend.
Construction e Candle 2: Another bullish candle that opens with a gap and
closes near the first candle’s close.

Bullish continuation expected if the pattern is followed by

Forecast
another upward candle.

Type of Pattern Two-candle bullish continuation pattern.

Trend Prior to the Pattern | Forms during an established uptrend.

Opposite Pattern Side by side black lines

Stop-Loss Placement Below the low of the first candle.

Candlestick Success Rate

N/A
In Accuracity /
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44. Bullish Stick Sandwich

The stick sandwich is a bullish reversal pattern consisting of three candles, where a
bearish candle is followed by a bullish candle, and then another bearish candle that
closes at the same price as the first. Despite the presence of bearish candles on both
ends, the failure to push price lower signals potential support and a possible reversal to
the upside.

Close <= Open
Open —

Open
Close — «— Close

This pattern reflects the market's inability to break through a support level. Even though
sellers attempted to regain control on the third candle, the repeated close at the same
price shows buyers are defending that level. A bullish candle that follows confirms the
setup.

Key Tips - Bullish Stick Sandwich Candlestick Pattern

e Indicates strong support around the shared closing price.

* Works best after a steady decline.

e Volume usually drops on the third candle, showing fading selling pressure.
e Requires confirmation with a bullish follow-through candle.

Can be combined with RSI to identify oversold market conditions.

How Set Up a Trade with The Stick Sandwich Candlestick Pattern

1.Spot a stick sandwich forming after a downtrend.

2.Wait for a bullish candle to close above the third candle’s high.
3.Enter a buy trade at the close of the confirmation candle.
4.Place a stop-loss just below the third candle’s low.

5.Set a take-profit target near the next resistance.
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44. Bullish Stick Sandwich

Section Details

e Candle 1: A bearish candle closing at a support level.
e Candle 2: A bullish candle closing above Candle 1’s open.

Constructi . .
onstruction e Candle 3: A bearish candle closing at or near Candle 1’s
close.
A bullish reversal is likely if the next candle confirms upward
Forecast
movement.
Type of Pattern Three-candle bullish reversal pattern.

Trend Prior to the Pattern | Appears in a downtrend.

Opposite Pattern None direct, but can contrast with Three Black Crows in effect.

Stop-Loss Placement Below the low of the third candle.

Candlestick Success Rate

. N/A

In Accuracity
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45. Three Line Strike

The three line strike is a four-candle reversal pattern that appears at the end of a trend.
It begins with three candles moving in the same direction, each closing progressively
higher (bullish) or lower (bearish), followed by a strong opposite-direction candle that
engulfs the range of the previous three. Despite appearing counter-trend, this pattern
often confirms the original direction instead of reversing it.

Bullish Bearish

A bullish three line strike has three green candles followed by one large red candle. If
the price resumes upward after the fourth candle, it’s a strong bullish continuation.
Likewise, a bearish three line strike begins with three red candles and ends with a large
bullish candle before trend continuation.

Key Tips - Three Line Strike Candlestick Pattern
* The fourth candle should engulf the full range of the previous three.
e Works best in strong, trending markets.
If followed by a fifth candle in the original trend direction, continuation is confirmed.
More effective on higher time frames like daily or weekly charts.
Volume tends to spike on the fourth candle due to the strong move.

How Set Up a Trade with The Three Line Strike Candlestick Pattern
1.Identify a three line strike pattern in a trending market.
2.Wait for the fifth candle to resume the original trend.
3.Enter a trade in the direction of the first three candles.
4.Place a stop-loss beyond the extreme of the fourth candle.
5.Use a take-profit based on the trend’s next projected leg or recent highs/lows.
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45. Three Line Strike

Section Details

e Candles 1-3: Three candles moving steadily in the trend’s
direction.

Construction . o .
e Candle 4: A large opposite-direction candle engulfing all
three prior candles.
Trend continuation is likely if the next candle resumes in the
Forecast . . .
direction of the first three.
Type of Pattern Four-candle continuation pattern.

Trend Prior to the Pattern | Appears in trending markets (either bullish or bearish).

Opposite Pattern None directly.

Stop-Loss Placement Below the low (bullish) or above the high (bearish) of the fourth

candle.
Candlestlcl.( Success Rate 84%
In Accuracity
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46. Unique Three River Bottom

The unique three river bottom is a bullish reversal pattern that forms during a
downtrend. It consists of three candles: the first is a large bearish candle, the second is
a small-bodied candle (often a spinning top or doji), and the third is a bullish candle that
closes above the second. This combination shows a gradual shift in sentiment from
bearish to bullish.

Unlike more aggressive reversal patterns, this setup emphasizes subtle weakening of
selling pressure followed by a bullish confirmation. Watch for the third candle to close
higher to validate the reversal and use it in conjunction with other tools like volume, RSI,
or support levels to increase reliability.

Key Tips - Unique Three River Bottom Candlestick Pattern

e Works best at the end of extended downtrends.
More reliable when supported by a bounce from a known support level.

Volume often drops on the second candle and rises on the third.
If the third candle closes weak or fails to break above candle 2, the setup weakens.
Often used with momentum indicators to confirm reversal strength.

How Set Up a Trade with The Unique Three River Bottom

1.Identify a unique three river bottom during a downtrend.

2.Wait for the third candle to close above the second for confirmation.
3.Enter a buy trade at the close of the third candle.

4.Place a stop-loss below the low of the third candle.

5.Set a take-profit target at the next resistance or use a fixed reward ratio.
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46. Unique Three River Bottom

Section Details

e Candle 1: A large bearish candle continuing the downtrend.
e Candle 2: A small real-bodied candle showing hesitation.

Construction e Candle 3: A bullish candle closing above the second candle’s
close.
A bullish reversal is likely if the third candle is strong and
Forecast . L
confirms buying interest.
Type of Pattern Three-candle bullish reversal pattern.

Trend Prior to the Pattern | Forms during a prolonged downtrend.

Opposite Pattern None directly.

Stop-Loss Placement Below the low of the third candle.

Candlestick Success Rate

In Accuracity N/A
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47. Three Stars in the South

Three stars in the south is a rare bullish reversal pattern that appears after a steep
downtrend. It consists of three consecutive small-bodied bearish candles, each making
lower lows but with diminishing range and weakening momentum. The pattern shows
gradual exhaustion among sellers, setting up for a potential reversal.

Key Tips - Three Starts in the South Candlestick Pattern

Often seen after extended, fast-moving downtrends.

Lower shadows become shorter, reflecting weaker selling attempts.

Works well when price nears a major support or demand zone.

Volume usually tapers off through the pattern and picks up on confirmation.
Confirmation is needed with a strong bullish candle following the setup.

How Set Up a Trade with The Three Stars in the South

1.Identify the three stars in the south during a steep decline.

2.Wait for a bullish candle to close above the third candle.

3.Enter a buy trade at the close of the confirmation candle.

4.Place a stop-loss below the lowest candle in the pattern.

5.Set a take-profit at the next resistance or use trailing stops for trend trades.
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47. Three Stars in the South

Section Details

Candles 1-3: Consecutive small bearish candles with declining

Construction range and lower shadows.
Forecast Reversal is possible if a strong bullish candle follows.
Type of Pattern Three-candle bullish reversal pattern.

Trend Prior to the Pattern | Forms after a rapid downtrend.

Opposite Pattern Three Black Crows.

Stop-Loss Placement Below the low of the third candle.

Candlestick Success Rate

N/A
In Accuracity /
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48. Advanced Block

The advanced block is a bearish reversal pattern that appears near the end of an
uptrend. It consists of three consecutive bullish candles, each making higher highs but
showing weakening momentum. The second and third candles often have long upper
shadows and smaller bodies, which suggests buyer fatigue and the potential for a trend

reversal.

The pattern closely resembles the three white soldiers, but the key difference is the loss
of strength in each candle. Traders use this setup as a caution signal that an uptrend
may be ending, especially if it forms near resistance or when accompanied by bearish
divergence on RSI or MACD.

Key Tips - Advanced Block Candlestick Pattern

e Consists of three rising bullish candles with shrinking body size.

* The upper wicks often grow longer on the second and third candles.

* Volume may decrease with each candle, showing weakening demand.

Most effective when forming at resistance or after extended uptrends.

Can act as an early warning for trend shifts even without immediate reversal.

How Set Up a Trade with The Advanced Block Candlestick Pattern

1.Spot an advanced block pattern near a resistance level.
2.Wait for a bearish candle to close below the third candle’s low.
3.Enter a sell trade at the close of the confirmation candle.
4.Place a stop-loss above the high of the third candle.

5.Set a take-profit target at the next support zone.
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48. Advanced Block

Section Details

e Candle 1: A full-bodied bullish candle.
e Candle 2: A bullish candle with a smaller body and upper

Construction shadow.
e Candle 3: A third bullish candle, smaller still, with another
upper shadow.
A potential bearish reversal if confirmed by a fourth bearish
Forecast
candle.
Type of Pattern Three-candle bearish reversal pattern.

Trend Prior to the Pattern

Appears after a steady or extended uptrend.

Opposite Pattern

Three White Soldiers.

Stop-Loss Placement

Above the high of the third candle.

Candlestick Success Rate

. N/A
In Accuracity
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49. Deliberation

The deliberation pattern is a bearish reversal formation made up of three bullish
candles, similar in structure to the three white soldiers. The main difference is in the loss
of momentum seen in the third candle. The first two candles are strong and show
continued buying interest, but the third candle is noticeably smaller, often with an upper
wick, showing hesitation or resistance.

The pattern suggests that although buyers are still present, they are beginning to run
into selling pressure. It serves as a warning that the uptrend may be losing strength. A
bearish confirmation candle following the deliberation pattern helps validate the shift in
momentum.

Key Tips - Deliberation Candlestick Pattern
* More effective when appearing at resistance zones or after long bullish runs.
Volume fades on the third candle, signaling potential fatigue.
Often used as a caution signal ahead of possible reversals.
Not confirmed until a bearish candle follows.
Works well with overbought signals from RSI or divergence setups.

How Set Up a Trade with The Deliberation Candlestick Pattern
1.Identify a deliberation pattern forming after a steady rise.
2.Wait for a bearish candle closing below the third candle’s low.
3.Enter a sell trade at the close of the confirmation candle.
4.Set a stop-loss above the high of the third candle.
5.Place a take-profit at the next support level.
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49. Deliberation

Section Details

e Candle 1: A strong bullish candle.
e Candle 2: Another bullish candle closing higher.

Construction e Candle 3: A smaller bullish candle with signs of hesitation
(small body or upper wick).
A potential bearish reversal if followed by a bearish confirmation
Forecast
candle.
Type of Pattern Three-candle bearish reversal pattern.

Trend Prior to the Pattern

Forms during an uptrend.

Opposite Pattern

Three White Soldiers.

Stop-Loss Placement

Above the high of the third candle.

In Accuracity

Candlestick Success Rate

N/A
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50. Identical Three Crows

Identical three crows is a strong bearish reversal pattern that forms at the end of an
uptrend. It consists of three consecutive bearish candles that each open at or near the
close of the previous candle, and all close lower. This structure indicates persistent
selling pressure and little to no bullish retracement between sessions.

Unlike the standard three black crows, the identical opens reinforce the idea that sellers
are in control and buyers are retreating entirely. It’s considered a reliable pattern when
there is high volume or after an overbought signal.

Key Tips - Identical Three Crows Candlestick Pattern

o Effective after long bullish trends or near resistance levels.

e Volume increasing through the pattern reinforces selling pressure.

Rare but highly reliable when confirmed by broader market conditions.

Often signals the start of a multi-session downtrend.

Can be used with MACD crossovers or RSI divergence for stronger confirmation.

How Set Up a Trade with The Identical Three Crows

1.Spot an identical three crows pattern after a strong uptrend.
2.Wait for a fourth candle confirming the move lower.

3.Enter a sell trade at the close of the confirmation candle.
4.Set a stop-loss above the highest candle in the pattern.
5.Use a take-profit target at the next support.
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50. Identical Three Crows

Section Details

e Candle 1: A full-bodied bearish candle.

e Candle 2: Another bearish candle that opens near Candle 1’s

Construction close and closes lower.

e Candle 3: A third bearish candle, also opening near the prior
close and closing lower.

Forecast A strong bearish trend reversal is expected.

Type of Pattern Three-candle bearish reversal pattern.

Trend Prior to the Pattern | Appears at the top of an uptrend.

Opposite Pattern Three White Soldiers.

Stop-Loss Placement Above the high of the first or third candle.

Candlestick Success Rate

In Accuracity N/A
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